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Agro-industrial complexes have a special impact on the formation of an investment
environment, as they operate in a branch chain of economic activities, including the production,
processing and sale of agricultural products. Nevertheless, the investment process simultaneously affects
both the real sector of the economy (agriculture, food production processing) and the sphere of services
(trade, banking), forming a special agro-industrial interconnected investment environment. * In this case,
the results of the functional branches activity is directly appearing in one economy chain and having
unique driving force, forming the effect of inter sectorial influences on each other (see Figure 1).

The food industry is closely connected with formation of such an environment of investment
sector, as it acquires a number of economic and organizational benefits under the conditions of the agro-
production complex. First of all, food production taking benefits from economic management, when
agriculture and food processing operate within a system with technologically interconnected scheme.
Investment activity in this case becomes targeted to the field of agricultural production, which results in a
raw material base for the processing industry. Consequently, the agro-industrial system has a common
investment interests, that are formed within the framework of agricultural and industrial interconnection. In
this case, corporate governance approaches are becoming increasingly common in agro-industrial
complexes, which has its own particular impact on the sectoral investment environment. 2
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Fig. 1. Formation of the Investment Environment in Agro-Industrial Complexes with the Branch
Sector Interconnection®

The organizations, included in agro-industrial complexes are trying to control the risks of business,
considering the scope of their overall approach to prevention. At the same time, the risks of trade in food
industry are shaped not only in the agricultural sector (unfavorable weather conditions, decline in agricultural
production, failure in qualitative characteristics of the issuing product), but also in food processing companies
(weakening of financial stability, losing competitive positions in the market, deflation, etc.).? Therefore, there
is a need to manage sectoral risks as much as possible by common efforts and even to equally allocate risk
insurance compensation costs in the areas of agriculture and food processing.

One of the advantages of the agro-industrial complex is the provision of competitive positions
in the agro-market. In such situations, intergroup interests require not only market-based, but also
transfer-rates to apply to technology-based organizations. If market prices connected with the balance
of supply and demand and thus regulate the market, the transfer pricing does not considering demand
and supply off balance and is primarily targeted at the consolidated economic interests of the related
entities, such as: mutual assistance with financial resources, tax planning, and improvements in
financial performance in intra-group businesses with transference offerings for economic units.

Consequently, the use of transfer inter-group prices between the food industry enterprises
included in the agro-industrial complex creates a specific agro-market sphere, where the motivation
prices are used as a result of internal conditionality, which in turn, affects the formation of an
investment environment. 3

Parallel to price motivation policy, in agro-industrial complexes an environment of support for
innovation projects is also being developed. Thus, food processing companies involved in such
complexes are interested in implementing innovation in the agrarian sector, applying the latest
technologies in agricultural production and spending production. In its turn, the business sector of the
agrarian sector is eager to increase sales of agricultural products, is interested in the increase in the
demand for food processing companies, which is feasible with the introduction of innovative products
in the food industry. Consequently, innovation investment projects are more actively invested in agro-
industrial complexes, pursuing mutually beneficial economic goals. *

Intragroup interests in the food industry complex also require a harmonious allocation of
financial resources for production organization. Specifically, it is manifested in the areas of attracting

1 Composed by author.
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credit resources, formulating insurance policies, retraining finance, technical re-equipment, and
marketing services. In this case, the industrial sector has its resource support to the agrarian sector,
when the latter is forming a lack of funding sources in that direction. *

In addition to inter-farm mutual assistance, food procurement organizations in the agro-
industrial complex also provide institutional support to each other. Thus, when forming a consolidated
profit in the food industry, the agricultural sector seeks tax privileges, and the manufacturing sector is
taxable, which ultimately brings to the tax burden of the agro-industrial complex. In this regard, the
tax planning process is activated in the food industry, the purpose of which is to obtain tax exemptions
both in agricultural production and in the processing industry.

Institutional support is most active in the financing of organizations listed in the food industry
complexes when organizations with high liquid assets are provided with preferential loans, leasing
services from commercial banks, which are then redirected to the intrinsic interests of other entities
included in the agro-industrial complex.

In the case of centralized governance, the state has "above" institutional impetus for balancing
the macroeconomic investment environment in terms of tax reforms, free movement of investment
profits, investment capital protection, and investment competitive environment.
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Fig. 2. Creating a favorable investment environment in the context of corporate governance.?

The "bottom" regulation of the investment environment related to the agrarian system is moving
from the macroeconomic environment to the business environment, which is the conecting the branch of
the economy, when regulating functions are mostly derived from the interests of the corporate, rather than
the centralized corporate group. Consequently, in the investment environment, a corporate spirit is formed
around the food industry, it leads to corporate governance at the enterprise level, following the inner
interests of organizations involved in the complex. In this case, the motivation for economic and
institutional support for the formation of qualitative characteristics of the business environment is the
intrinsic corporate interest, that is in the center of the management system (see Figure 2).

Experience shows, that the investment environment acquires qualitative new features when it
is viewed within the business-market framework. Thus, food security organizations, which are rooted
in corrosive systems, when they direct their corporate governance goals to corporate interests, then
favorable conditions for investment activities are activated.
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Conclusions. Corporative goals lead to the fact, that agro-industrial complexes in the food
industry create an investment market, based on the combination of branches of the economy, which
can implement its regulatory functions by implementing a number of corporate governance principles
in the implementation of investment efficient sector policies.

First. rather than a single entity, the managerial decisions of the financial and economic
substitute for the common interest of agrarian and industrial organizations involved in the complex.

Secondly, the formation of a consolidated profit formulation through incomplete
compromises, when corporate profits are based on interest in the food industry rather than market, but
transfer rates, thereby allowing the profit generation capabilities to be transmitted through
interconnected ways from intra-enterprise organizations to one another

Third, removal of administrative barriers, when corporate governance approaches are
mitigated as much as possible by regulatory barriers to business relations in the food industry
(agriculture, processing, commerce) and thereby creating a favorable investment climate

Fourth, managerial collegial decision-making, when the decision-making process is based on a
single basis, and thus collapses between inter-organizational and pre-conflict interests, reducing
sectoral investment risks.
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